Bridgewater City Council Regular Meeting Minutes
May 7, 2018 7:00 pm

The City Council of the City of Bridgewater met in the Council Room for their regular meeting on 05/07/2018.
The meeting was called to order at 7:00 pm by Mayor Michael Damm. Answering roll call were Mayor Damm,
Travis Holthaus, Jessica Liesinger, Jerry Paweltzki, Jesse Sutton and Lacey Weber. Absent was Bob Anderson.
Others present: Finance Officer-Joan Julson, Maintenance—Todd Letcher, Attorney Mike Fink, Trent Bruce
(DGR Engineering), Alicen Strombeck, Jerry Weber, and Sandi Tschetter.

Pledge of Allegiance was recited.

Paweltzki requested that the street projects be put in under old business. After a short council discussion
Mayor decided to go on and deal with that later.

The minutes of last month’s meetings was sent to the council for reading prior to the meeting. Motion by
Liesinger, second by Weber to approve the April 9" regular meeting and April 16™ special meeting minutes.
Motion carried.

The April Financial statement was sent out to the council for reviewing prior to the meeting. After discussion,
a motion was made by Liesinger, second by Weber to approve the April Financial Statement. Motion carried

The bills for the month of April were reviewed. A motion was made by Weber, second by Sutton to approve
the April bills. Motion carried.

Old Business:

Law Enforcement: Monthly report for April so noted.

Paweltzki was asked about the city photos we talked about a few meetings ago. He will get when he gets to
Sioux Falls.

Council was asked if they had any other items that they would like to discuss in Old Business including
Paweltzki’'s request. Paweltzki asked to change his request but did ask that he would like to join in the Executive
Session with the new council dealing with the Main Street project. He also asked to be kept on the SD Federal
Property list as he does pick stuff up for Letcher when he goes to Huron or Box Elder. Council saw no problem
with that.

As there was no more old business, a motion was made by Paweltzki, second by Sutton to adjourn as old
council. Motion carried. Time 7:08 pm. Paweltzki was thanked for his time on the council.

Oaths of Office were taken by Alicen Strombeck — Ward | and Lacey Weber — Ward Ill. Bob Anderson was
absent — so no Oath of Office was taken for Ward Il yet. The meeting was called to order at 7:10 by Mayor
Damm. Answering roll call were: Mayor Damm, Travis Holthaus, Jessica Liesinger, Alicen Strombeck, Jesse
Sutton, and Lacey Weber.

Mayor Damm read Resolution #18-0507A. Motion by Paweltzki, second by Weber to approve Resolution #18-
0507A. Roll call vote: all present voted aye. Motion carried.
CITY OF BRIDGEWATER
Resolution #18-0507A
RESOLUTION AUTHORIZING THE CITY OF BRIDGEWATER,
TO APPROVE MAYORAL APPOINTMENTS OF
FINANCE OFFICER and MAINTENANCE SUPERINTENDENT

WHEREAS, Mayor Michael Damm, of the City of Bridgewater appoints Joan M. Julson as Finance
Officer and Todd Letcher as Maintenance Superintendent, from May 2018 to the first regular meeting in May
2019; and

WHEREAS, Joan M. Julson and Todd Letcher have accepted each respective appointment until the
appointment and qualifications of successors;

NOW THEREFORE BE IT RESOLVED, that the City of Bridgewater approves the appointments by
Mayor Michael Damm of Joan M. Julson as Finance Officer and Todd Letcher as Maintenance Superintendent
all pursuant to Section 1.0101 of the Revised Ordinances of the City of Bridgewater South Dakota.

PASSED AND APPROVED this 7" day of May, 2018, by the City Council of the City of Bridgewater,
South Dakota by the following vote:
Ayes:5
Nays: 0
Absent: 1
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City of Bridgewater
By: Michael Damm
Its Mayor

ATTEST:

Joan M Julson

City Finance Officer
(SEAL)

Motion by Weber, second by Liesinger to nominate Travis Holthaus for Council President. All present voted
aye. Motion carried. Motion by Liesinger, second by Strombeck to nominate Weber for Vice President. All
present voted aye. Motion carried

Changes to the 2018-2019 Council Committees are as follows:

Law enforcement: Mayor Damm as chair, with entire council
Health & Landfill: Mayor Damm as chair, with entire council
Ambulance: Sutton-chair, Liesinger, Weber
Government Buildings/Liquor store: Weber-chair, Sutton, Holthaus
Parks & Recreation: Sutton-chair, Strombeck, Liesinger
Streets & Alleys: Anderson-chair, Holthaus, Sutton
Water & Sewer: Anderson-chair, Holthaus, Strombeck
Code Enforcement: Mayor Damm as chair, with entire council
Other Boards:

Firehall Board: Anderson, Weber
Planning & Zoning: Strombeck, Mayor Damm

Maintenance Report by Letcher.

e CMC Excavation got most of the storm drains repaired

e Curb & gutter repair by 220 E 4" St was damaged when doing storm drain repair. Should look at
repairing when contractor is here doing 4™ & Juniper work.

e It appears that we have sump pumps pumping into the sanitary sewer as we are overloaded out at the
lagoon. It’s a big problem. When the water meter project is done, we will have to check all the sump
pumps also. He can also tell by just looking in the manholes and how much water is running through.

e He talked to the council about extra help besides Duel Shape as he can’t start until the end of May. Tony
Hofer has offered to help as needed. Motion by weber, second by Sutton to hire Tony Hofer as partime
summer maintenance help at $10.50 per hour. Motion carried.

o Discussed haying out at the dump. Motion by Holthaus, second by Liesinger to allow Jerry Paweltzki to
hay the dump area. Motion carried.

e Potholes will come after the riff-raff is taken care of out at the lagoon.

e Jetting of those storm drains that were repaired will be getting done. This can be quite expensive due to
the large size of the pipe.

Moation by Liesinger, second by Sutton to go into Executive Session for proposed or pending litigation or
contractual matters (SDCL 1-25-2.3) Motion carried. Time 7:40 pm. Others in session: Attorney Mike Fink, Trent
Bruce (DGR Engineering), Todd Letcher (Maintenance), & Joan Julson (FO). Mayor declared over at 8:24 pm.

Moation by Liesinger, second by Holthaus that the council authorize payment to Premier Contracting an
additional $4421.00 contingent upon Premier Contracting executing all close out documents. Roll Call Vote: all
present voted aye. Motion carried.

Attorney Fink will be finishing out paper work for 641 N Main house demo.

Streets & Alleys: Trent Bruce with DGR reported that Rexwinkle Concrete Inc has gotten a little behind with
the wet spring so he may not get started until the first part of June for the 4th & Juniper projects.

Discussed street repairs on 1% & Cherry & Walnut Ave, chip and seal on new areas of asphalt, and we need
to set a standard width for the streets. Street committee will look into any other streets that could maybe be chip
and sealed. Trent Bruce (DGR Engineering) brought up that a good rule of thumb for chip and sealing is if you
don’t have good drainage don’t waste the money on chip and sealing.

Water & Sewer: We received recognition for drinking water compliance from DENR. Sensus Water meter
demo will be on May 10™ at 1pm. at the finance office.
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Motion by Holthaus, second by Sutton to approve Resolution 18-0507C. Roll Call Vote: all present voted aye.
Motion carried.
RESOLUTION NO. 18-0507C

RESOLUTION GIVING APPROVAL TO CERTAIN DRINKING WATER FACILITIES IMPROVEMENTS;
GIVING APPROVAL TO THE ISSUANCE AND SALE OF A REVENUE BOND TO FINANCE,
DIRECTLY OR INDIRECTLY, THE IMPROVEMENTS TO THE FACILITIES; APPROVING THE FORM
OF THE LOAN AGREEMENT AND THE REVENUE BOND AND PLEDGING REVENUES AND
COLLATERAL TO SECURE THE PAYMENT OF THE REVENUE BOND; AND CREATING SPECIAL
FUNDS AND ACCOUNTS FOR THE ADMINISTRATION OF FUNDS FOR OPERATION OF THE
SYSTEM AND RETIREMENT OF THE REVENUE BOND. WHEREAS, one of the purposes of SDCL
Chapter 9-40 (the “Act”) as found and determined by the Legislature is to provide for financing the
acquisition, maintenance, operation, extension or improvement of any system or part of system of
waterworks for the purpose of providing water and water supply for municipal, industrial, and domestic
purposes; and,

WHEREAS, a municipality is authorized to issue revenue bonds to defray the cost of extensions,
additions and improvements to any utility previously owned and is authorized to pledge the net income or
revenues from the system in accordance with Section 15 of the Act; and,

WHEREAS, the City of Bridgewater (the “City”) currently operates a system of waterworks for the
purpose of providing water and water supply for municipal, industrial, and domestic purposes and has
determined that improvements to the waterworks are necessary for the conduct of its governmental
programs and qualifies as an improvement, extension or addition to its waterworks system; and,

WHEREAS, the City has determined to issue its revenue bonds to finance the improvements to its
waterworks system (the “System”) and has applied to the South Dakota Conservancy District (the
“District”) for a Drinking Water State Revolving Fund Loan to finance the improvements;

WHEREAS, the City shall adopt rates and charges to be pledged, segregated and used for the
payment of the Revenue Bonds.

NOW THEREFORE BE IT RESOLVED by the City as follows:

Definitions. The terms when used in this Resolution shall have the following meanings set forth in this
section unless the context clearly requires otherwise. All terms used in this Resolution which are not
defined herein shall have the meanings assigned to them in the Loan Agreement unless the context
clearly otherwise requires.

“Act” means South Dakota Codified Laws Chapter 9-40.

“Loan” means the Loan made by the South Dakota Conservancy District to the City pursuant to the
terms of the Loan Agreement and as evidenced by the Revenue Bond.

“Project” means the City of Bridgewater Water Meter Replacement Project.

“Revenue Bond” means the revenue bond or bonds issued the date of the Loan Agreement by the
City to the South Dakota Conservancy District to evidence the City’s obligation to repay the principal of
and pay interest and Administrative Expense Surcharge on the Loan.

“System” means the City’s system of waterworks used for the purpose of providing water and water
supply for domestic, municipal, and industrial purposes.

SECTION 1. Declaration of Necessity and Findings.

2.1. Declaration of Necessity. The City hereby determines and declares it is necessary
to construct and finance improvements to its System described as the Project.
2.2. Findings. The City does hereby find as follows:

Bridgewater City Council Regular Mtg.
05/07/2018 Page 3 of 10



2.2.1. The City hereby expressly finds that if the Project is not undertaken, the System
will pose a health hazard to the City and its inhabitants, and will make the City unable to comply
with state and federal law.

2.2.2. Because of the functional interdependence of the various portions of the System,
the fact that the System may not lawfully operate unless it complies with State and federal laws,
including SDCL Chapter 34A-3, and the federal Safe Drinking Water Act, and the nature of the
improvements financed, the City hereby finds and determines that the Project will substantially
benefit the entire System and all of its users within the meaning of Sections 15 and 17 of the
Act.

2.2.3. The City hereby determines and finds that for the purposes of the Act, including, in
particular, Sections 15 and 17 of the Act, that only the net income from the system as improved,
financed by the Revenue Bond, be pledged for its payment.

SECTION 2. Authorization of Loan, Pledge of Revenue and Security.

2.1. Authorization of Loan. The City hereby determines and declares it necessary to
finance up to $243,000 of the costs of the Project through the issuance of bonds payable from net
revenues of the system and other funds secured by the City. The City hereby determines that
because the Revenue Bond is issued in connection with a financing agreement described in SDCL
46A-1-49, pursuant to Section 15 of the Act no election is required to issue the Revenue Bond.

2.2. Approval of Loan Agreement. The execution and delivery of the Revenue Obligation
Loan Agreement (the “Loan Agreement”), the form of which is on file with the City Finance Officer
(the “Finance Officer”) and open to public inspection, between the City as Borrower and the District,
are hereby in all respects authorized, approved and confirmed, and the Mayor and Finance Officer
are hereby authorized and directed to execute and deliver the Loan Agreement in the form and
content attached hereto, with such changes as the attorney for the City deems appropriate and
approves, for and on behalf of the City. The Mayor and Finance Officer are hereby further
authorized and directed to implement and perform the covenants and obligations of the City set
forth in or required by the Loan Agreement. The Loan Agreement herein referred to and made a
part of this Resolution is on file in the office of the Finance Officer and is available for inspection
by any interested party.

2.3. Approval of Revenue Bond. The issuance of a revenue bond in a principal amount
not to exceed $243,000 as determined according to the Loan Agreement in the form and content
set forth in Appendix B attached to the form of Loan Agreement (the “Revenue Bond”) shall be and
the same is, in all respects, hereby authorized, approved, and confirmed and the Mayor, Finance
Officer, and other appropriate officials shall be and are hereby authorized and directed to execute
and seal the Revenue Bond and deliver the Revenue Bond to the District, for and on behalf of the
City, upon receipt of the purchase price, and to use the proceeds thereof in the manner set forth
in the Loan Agreement. The Mayor and Finance Officer are hereby authorized to approve the final
terms of the Revenue Bond and their execution and delivery thereof shall evidence that approval.
The Revenue Bond shall be issued under the authority of SDCL Chapter 9-40 and SDCL Chapter
6-8B, and the provisions of the Act are hereby expressly incorporated herein as provided in Section
19 of the Act.

2.4. Pledge of Revenues. The Revenue Bond together with the interest thereon, shall not
constitute a charge against the City's general credit or taxing power, but shall be a limited obligation
of the City payable solely out of the Project Debt Service Account, which payments, revenues and
receipts are hereby and in the Loan Agreement pledged and assigned for the equal and ratable
payments of the Revenue Bond and shall be used for no other purpose than to pay the principal
of, interest and Administrative Surcharge on the Revenue Bond, except as may be otherwise

Bridgewater City Council Regular Mtg.
05/07/2018 Page 4 of 10



expressly authorized in the Loan Agreement (including the purpose of securing Additional Bonds
issued as permitted by the terms thereof). The City hereby irrevocably pledges to the South Dakota
Conservancy District all income and revenues of the System, including, without limitation, fees,
charges to users of the System, penalties and hook-up fees, sign-up fees, proceeds of business
interruption insurance, proceeds from the sale of property constituting part of the System and
investment income on all such revenues, but only to the extent that the revenues exceed the
amounts necessary to operate and maintain the System, provided there shall be excluded from
this pledge the proceeds of any federal or state grant or loan, and the investment income therefrom,
to the extent such exclusion is a condition of such grant or loan. The City covenants and agrees
to charge rates for all services from the System or establish charges or rates which will be sufficient
to provide for the payments upon the Revenue Bond issued hereunder as and when the same
become due, and as may be necessary to provide for the operation and maintenance and repairs
of the System, and depreciation, and the Rate Ordinance shall be revised from time to time so as
to produce these amounts. The City hereby reserves the right to determine on a periodic basis
the appropriate allocation of operation and maintenance expenses, depreciation, repair and
reserves associated with the facilities financed with the Revenue Bond, provided that such
determination of allocable operation and maintenance expenses shall in no event abrogate,
abridge or otherwise contravene the covenant of the City set forth in this Section 3 or any other
covenant or agreement in the Loan Agreement.

SECTION 3. Rates, Certification, Segregation and Review.

3.1. Rates and collection There shall be charged rates for each fiscal year which shall
ensure that its Net Revenues Available for Debt Service will equal at least 110% of its System
Debt Service for such fiscal year.

3.2. Certification. In each fiscal year, or as soon as practicable, and in any event by the
date of the delivery of the unaudited financial statements required in the Loan Agreement, the
City shall (a) calculate its Net Revenues Available for Debt Service and System Debt Service for
the fiscal year, and (b) certify such figures to the South Dakota Conservancy District. The
certification described in clause (b) of the preceding sentence shall be substantially in the form of
the certificate attached as Appendix E to the Loan Agreement. If the City fails to meet the Rate
Covenant set forth in Section 6.4 of the Loan Agreement, the City shall supply the District with
guarterly reports on the actions it is taking to correct its coverage deficiency until it delivers an
annual coverage certificate showing compliance with the first sentence of this Section.

3.3. Segregation. The Finance Officer shall set up bookkeeping accounts in accordance
with South Dakota Legislative Audit guidelines for the segregation of the revenue.

3.4. Periodic review. The water rates shall be reviewed from time to time, not less than
yearly, and shall be modified in order to produce such funds as are necessary and required to
comply with the Loan Agreement’s rate covenant and to pay principal of, interest and
Administrative Surcharge on the Revenue Bond when due. The rates may be set by ordinance
or resolution in accordance with this Section. The rate ordinance or resolution shall be necessary
for the support of government and shall be effective upon passage.

SECTION 4. Additional Bonds. As permitted by Sections 8 and 9 of the Act, Additional Bonds payable
from revenues and income of the System may be issued, as permitted in the Loan Agreement, and no
provision of this Resolution shall have the effect of restricting the issuance of, or impairing the lien of,
such additional parity bonds with respect to the net revenues or income from the extensions, additions
or improvements. The City shall have the right to issue additional bonds secured by a lien subordinate
to the lien from the Revenue Bond pursuant to the Loan Agreement.
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SECTION 5. Project Fund Accounts. For the purpose of application and proper allocation of net
income of the System and to secure the payment of principal, Administrative Surcharge and interest on
the Revenue Bond, the following mandatory asset segregations shall be included in the water system
account of the City and shall be used solely for the following respective purposes until payment in full of
the principal of and interest on the Revenue Bond:

5.1. Project Revenue Account. There shall be deposited periodically into the Project
Revenue Account the net revenues as defined in Section 17 of the Act derived from the operation
of the Project collected pursuant to the ordinances and resolutions of the City of Bridgewater,
South Dakota (collectively the “Rate Ordinance”). Moneys from the Project Revenue Account shall
be transferred periodically into separate funds and accounts as provided below.

5.2. Project Debt Service Account. Out of the revenues in the Project Revenue Account,
there shall be set aside no later than the 25" day of each month into the account designated
Project Debt Service Account, a sum sufficient to provide for the payment as the same become
due of the next maturing principal, interest and Administrative Surcharge on the Revenue Bonds
and any reserve determined by the City’s governing body to be necessary. The amount set aside
monthly shall be not less than one-third of the total principal, interest, and Administrative Surcharge
payable on the following February 15, May 15, August 15, or November 15 and if there shall be
any deficiency in the amount previously set aside, then the amount of such deficiency shall be
added to the current requirement.

5.3. Depreciation Account. There shall be established a General Depreciation Account.
Out of the revenues of the Project Revenue Account there shall be set aside each month into the
General Depreciation Account an amount determined by the City Council to be a proper and
adequate amount for repair and depreciation of the Project.

5.4. Project Surplus Account. There shall be established the Project Surplus Account.
Revenues remaining in the Project Revenue Account at the end of any fiscal year after all periodic
transfers have been made therefrom as above required, shall be deemed to be surplus and shall
be transferred to the Project Surplus Account. If at any time there shall exist any default in making
any periodic transfer to the Project Debt Service Account, the Board of Trustees shall authorize
the City Finance Officer to rectify such default so far as possible by the transfer of money from the
Project Surplus Account. If any such default shall exist as to more than one account or fund at
any time, then such transfer shall be made in the order such funds and accounts are listed above.

When not required to restore a current deficiency in the Project Debt Service Account, moneys in
the Project Surplus Account from time to time may be used for any of the following purposes and
not otherwise:

(a) To redeem and prepay the Revenue Bond when and as such Revenue Bond becomes
prepayable according to its terms;

(b) To pay for repairs of or for the construction and installation of improvements or
additions to the System; and, if the balances in the Project Debt Service Account and the
Project Depreciation Account are sufficient to meet all payments required or reasonably
anticipated to be made there from prior to the end of the then current fiscal year, then:

(c) To be held as a reserve for redemption and prepayment of any bonds of the System
which are not then but will later be prepayable according to their terms; or

(d) To be used for any other authorized municipal purpose designated by the Board of
Trustees.

(e) No moneys shall at any time be transferred from the Project Surplus Account or any
other account of the Fund to any other fund of the City, nor shall such moneys at any time
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be loaned to other municipal funds or invested in warrants, special improvements bonds
or other obligations payable from other funds, except as provided in this Section.

SECTION 6. Approval of Paying Agent/Registrar. The Revenue Bond shall be payable at the office
of U.S. Bank National Association, Seattle, Washington, hereby designated as paying agent and
registrar.

SECTION 7. Approval of Bond Counsel. Meierhenry Sargent LLP is hereby retained as Bond Counsel
with respect to the Revenue Bond.

SECTION 8. Tax Matters. The Interest on the Revenue Bond shall be excludable from gross income
for federal income tax purposes under the Internal Revenue Code of 1986, as amended (“the Code”)
and applicable Treasury Regulations (the “Regulations”).

SECTION 9. Covenants. The City hereby covenants and agrees with the District and other owners of
the Revenue Bond as follows:

9.1. The City will punctually perform all duties with reference to the Project, the System
and the Revenue Bond required by the constitution and laws of the State of South Dakota and by
this Resolution.

9.2. The City agrees and covenants that it will promptly construct the improvements
included in the Project.

9.3. The City covenants and agrees that pursuant to Sections 25 through 27 of the Act, the
lawful holders of the Revenue Bond shall have a statutory mortgage lien upon the Project and the
extensions, additions and improvements thereto acquired pursuant to the Act, until the payment in
full of the principal, interest and Administrative Surcharge on the Revenue Bond, and the City
agrees not to sell or otherwise dispose of the System, the Project, or any substantial part thereof,
except as provided in the Loan Agreement and shall not establish, authorize or grant a franchise
for the operation of any other utility supplying like products or services in competition therewith, or
permit any person, firm or corporation to compete with it in the distribution of water for municipal,
industrial, and domestic purposes within the City.

9.4. The City covenants and agrees with the District and other owners of the Revenue Bond
that it will maintain the System in good condition and operate the same in an efficient manner and at
a reasonable cost, so long as any portion of the Revenue Bond remains outstanding; that it will
maintain insurance on the System for the benefit of the holders of the Revenue Bond in an amount
which usually would be carried by private companies in a similar type of business; that it will prepare,
keep and file records, statements and accounts as provided for in this Resolution and the Loan
Agreement. The Revenue Bond shall refer expressly to this Resolution and the Act and shall state
that it is subject to all provisions and limitations thereof pursuant to Section 19 of the Act.

SECTION 10. Depositories. The Finance Officer shall cause all moneys pertaining to the Funds and
Accounts to be deposited as received with one or more banks which are duly qualified public depositories
under the provisions of SDCL Ch. 4-6A, in a deposit account or accounts, which shall be maintained
separate and apart from all other accounts of the City, so long as any of the Bonds and the interest
thereon shall remain unpaid. Any of such moneys not necessary for immediate use may be deposited
with such depository banks in savings or time deposits. No money shall at any time be withdrawn from
such deposit accounts except for the purposes of the Funds and Accounts as authorized in this
Resolution; except that moneys from time to time on hand in the Funds and Accounts may at any time,
in the discretion of the City’s governing body, be invested in securities permitted by the provisions of
SDCL 4-5-6; provided, however, that the Depreciation Fund may be invested in such securities maturing
not later than ten years from the date of the investment. Income received from the deposit or investment

Bridgewater City Council Regular Mtg.
05/07/2018 Page 7 of 10



of moneys shall be credited to the Fund or Account from whose moneys the deposit was made or the
investment was purchased and handled and accounted for in the same manner as other moneys therein.
SECTION 11. Consent to Appointment. Inthe event of mismanagement of the Project, a default in the
payment of the principal or interest of the Revenue Bond, or in any other condition thereof materially
affecting the lawful holder of the Revenue Bond, or if the revenues of the Project are dissipated, wasted
or diverted from their proper application as set forth in the Loan Agreement, Revenue Bond, or herein,
the City hereby consents to the appointment of a receiver pursuant to Section 33 of the Act, and agrees
that the receiver will have the powers set forth therein, and in Sections 34 and 35 of the Act to operate
and administer the Project, and charge and collect rates as described therein.

SECTION 12. Severability. If any section, paragraph, clause or provision of this Resolution, the Loan
Agreement, the Revenue Bond, or any other Loan Document shall be held invalid, the invalidity of such
section, paragraph, clause or provision shall not affect any of the other provisions of this Resolution or said
Loan Agreement, Revenue Bond, or any other Loan Document.

SECTION 13. Authorization of City Officials. The Mayor, Finance Officer, City Attorney and City
officials shall be and they are hereby authorized to execute and deliver for and on behalf of the City any
and all other certificates, documents or other papers and to perform such other acts as they may deem
necessary or appropriate in order to implement and carry out the actions authorized herein.

SECTION 14. Effective Date. This Resolution shall take effect on the 20" day following its publication,
unless suspended by a referendum.

Adopted at Bridgewater, South Dakota, this 7! day of May 2018.
APPROVED:

Michael Damm

Mayor
(SEAL)

Attest: Joan M Julson

City Finance Officer
Published: May 17, 2018
Effective: June 6, 2018

A notice was received from Hanson Rural Water about a rate increase of $.10 per thousand effective with the
July 2018 billing. So noted. Discussion was held on us not having a water rate increase since 1998, but we’ve
had several increases from Hanson Rural Water. Rates will definitely need to be looked into. It was also noted
that the reason we didn’t receive any grant money for the meter project was that out rates are too low. Changing
to a gallon meter was also discussed.

Health & Landfill: It was noted that a Mosquito Control & West Nile Virus grant application was submitted to
the SD Dept of Health.

Mayor Damm spoke about the Rezoning Hearing for the dump with the County. Several steps are still needed
for a facility plan such as only open when manned, surface water control, and vector control.
Clean-up day is scheduled for June 9". Not sure of the time yet.

Government Buildings/Municipal Liquor Store: Motion by Weber, second by Sutton to hire Brittany Golder as

part-time bartender at $9.50 per hour. Motion carried. Motion by Weber, second by Liesinger to accept Cassidy

Bridgewater City Council Regular Mtg.
05/07/2018 Page 8 of 10



Lehrman’s bar manager resignation effective May 1, 1018 and to adjust her wage to $11.00 per hour as part-
time bartender. Motion carried.

Sparky’s had an attempted break-in tearing off the door. It's been submitted to insurance and door repaired
so it's usable.

Ambulance: Still in need of EMT’s. Motion by Holthaus, second by Strombeck to add Zac Appletoft as
ambulance driver. Motion carried.

Parks & Recreation: George Leitheiser asked permission to add some drain tile in his field for draining the
school parking lot and also having a trencher go by all the trees to cut the roots to keep them from sprouting out.
Council so noted.

Park bathroom specs have been drawn up. Other ideas will be looked into as costs came up to about
$50,000. Weber is still waiting for more grant information on this project.

Motion by Weber, second by Liesinger to renew the Wildcat Inn On-Off sale Malt beverage license. Motion
carried.

Code Enforcement: Attorney Fink will address a written dog complaint.

A letter was read from Jim Julson concerning the Bridgewater Cemetery. Nothing done at this time.

Motion by Sutton, second by Holthaus to all ow Finance Officer to attend schooling June 6-8 in Sioux Falls.
Motion carried.

No news on the natural gas.

Attorney Robin Eich will be asked if she uses a contract to be our City Attorney.

Compilaint letters from Cindy Guenthner and Angela Miller were noted.

Motion by Weber, second by Liesinger to adjourn. Motion carried. Time 9:30 pm.

Next regular meeting is June 11, 2018.

Michael Damm — Mayor Joan M Julson — Finance Officer

Claims:

Payroll by Dept.: Ambulance 3035.73; Dump 50.37; Finance Office 588.05; Fire 37.78; Gov't Bldg 29.38; Liquor
2862.99; Parks 306.42; Sewer 967.15; Streets 1786.10; Water 727.88; EFTPS-April payroll taxes, 2796.61; SD
Retirement System-employee & city match, 644.94; SD Unemployment Ins Div — 1%t Q Unemployment, 120.13.
Supplies: Bob’s Candy Service—bar food items, 1210.34; Chesterman Company—Coke products for bar, 241.00;
CHS Farmers Alliance—shop propane, 928.00; Commercial Asphalt—Omega mix for potholes, 1896.75; Country
Pride—liquor store grill propane, 71.94; Fensel’s Electrical Supply—shop & bar supply, 97.34; Kaylor Locker—bar
chislic, 312.50; Moore Medical-amb supply, 136.69; Office Depot-mostly printer ink for FO office & shop,
208.39; Potter Tire & Service—gas, diesel & supply, 391.42; Quill-FO supply, 61.87; Stern Oil Co—Legion Hall
propane, 402.50; Total Stop—bar supply, 13.02; Walts Homestyle Foods Inc—bar pizza etc, 356.50; Weber,
Lacey—Donovan Small “thank you” items, 34.06.

Repairs & Maintenance: Anderson Trucking—4/14, 4/17, 4/18 7 hrs snow removal & hauling omega mix from
Mitchel, 1200.00; Anderson Trucking-house tear down at 641 N Main Ave, 2500.00; CMC Excavation—4/17/18
Jet out plugged line at lagoon, various storm sewer and catch basin repairs, 14757.33; Meyer Motor—amb tires,
980.00; Premier Contracting LLC—payment request #4 for Water Project, 6691.91; Premier Contracting LLC—
storm sewer work at 3@ & Main, 14000.00; SF Two Way Radio SVC —pager & radio repair, 342.97

Beer and Liquor: (paid in April) Beal Distributing, Inc., 844.85; Dakota Beverage, 89.20; Johnson Brothers
Famous Brands, 291.78; Republic National Dist, 564.71.

Miscellaneous: A&B Business Inc—Maintenance contract, 62.48; Bridgewater Development Corp—monthly
donation, 100.00; Bridgewater Tribune (Salem Special)—April publishing, 425.81; Fink Law Office-return of
building permit fee, 15.00; Griebel, Angie—return of water deposit, 100.00; Heiman, Kathleen—election official,
150.00; Langreck, Cory—return of water deposit, 100.00; McCook County—Contracted Law Enforcement monthly
payment, 2112.50; Moore, Cynthia-return of water deposit, 100.00; Nordwald Rentals—June rent (Payable
6/1/18), 350.00; Office of Rural Health/EMS-ambulance 2 yr license renewal, 12.00; Petty Cash—bar supply &
postage, 79.58; Potter, Zach-return of water deposit balance, 99.20; RBS Sanitation-April garbage pick-up for
190 households, 2565.00; RBS Sanitation-April dumpster fees (Legion Hall, bar, firehall, shop), 224.18; SD Dept
of Revenue-water testing, 30.00; SD State Treasurer—April garbage, etc. sales tax (We received a 1.5%
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allowance for timely payments - $3.31), 217.31; SD State Treasurer—April bar sales tax (We received a 1.5%
allowance for timely payments - $10.70), 702.35; SEFP-2018 Partnership Contribution, 1968.00; Stryker Sales
Corporation—Ambulance Stryker Stair Pro Chair — Model 6252 ($2500 will be reimbursed by grant), 2609.02;
Thaler, Barb—April EMT class training, 133.00; US Bank-SRF Drinking Water Loan #1, 1389.37; Vondra, Sherril
—election official, 150.00; Wollman, Frieda—election official, 150.00.

Utilities (Paid in April): Golden West, 432.61; Hanson Rural Water, 5157.80; Xcel Energy 2259.35.

Insurance: AFLAC-reimbursed by employees, 200.96; Health Pool of SD, 3141.70.

Professional: Delineation Design-city park bathroom design layout, 300.00; DGR Engineering-water meter
replacement funding work, 1143.98; Fink Law Office,PC—April statement, 1125.00.

Published once at the approximate cost of $338.24
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